






























































































UNIFIED SCHOOL DISTRICT NO. 315 COLBY, KANSAS 

Supplementary Information 



ADAMS 
BROWN 
& BALL L p-a Box 10 Colby'Kan&as 677Q1 

Phone (785)462-7501 Fax (785)462-3172 www.abbb.com 

505-D North Franklin 

Certified 
Public 

Accountants 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Education 
Unified School District No. 315 Colby, Kansas 
Colby, Kansas 

We have audited the financial statements of Unified School District No. 315 Colby, Kansas as of and 
for the year ended June 30, 2011, and have issued our report thereon dated January 16, 2012. The 
report on the audited financial statements was adverse because it was not presented in conformity with 
accounting principles generally accepted in the United States of America; however, it was unqualified as 
presented on a prescribed basis of accounting that demonstrates compliance with the cash basis and 
budget laws of the State of Kansas, which is a comprehensive basis of accounting other than accounting 
principles generally accepted in the United States of America. Except as discussed in the preceding 
sentence, we conducted our audit in accordance with auditing standards generally accepted in the United 
States of America, the Kansas Municipal Audit Guide, and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered Unified School District No. 315 Colby, Kansas' 
internal control over financial reporting as a basis for designing our auditing procedures for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on 
the effectiveness of Unified School District No. 315 Colby, Kansas' internal control over financial 
reporting. Accordingly, we do not express an opinion on the effectiveness of Unified School District No. 
315 Colby, Kansas' internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. H owever, we identified a certain deficiency in internal control over 
financial reporting, described in the accompanying schedule of findings and questioned costs (2011-A) 
that we consider to be a significant deficiency in internal control over financial reporting. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Unified School District No. 315 Colby, 
Kansas' financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, providing 
an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 

We noted certain matters that we reported to management of Unified School District No. 315, Colby, 
Kansas in a separate letter dated January 16, 2012. 

Unified School District No. 315 Colby, Kansas' response to the finding identified in our audit is 
described in the accompanying schedule of findings and questioned costs. We did not audit Unified 
School District No. 315, Colby, Kansas' response and, accordingly, we express no opinion on it. 

This report is intended solely for the information and use of management, the Board of Education, others 
within the entity, federal awarding agencies and pass-through entities, and for filing with the Kansas 
Department of Administration, Division of Accounts and Reports, and is not intended to be and should not 
be used by anyone other than these specified parties. 

(Xfro^jL, {^MVM, i^AM*^-*- OAML, (AH 
ADAMS, BROWN, BERAN & BALL, CHTD. 
Certified Public Accountants 

January 16, 2012 

46 



ADAMS 
BROWN 
BERAN 
&BALL 

• 
Phone (785)462-7501 Fax (785)462-3172 www.abbb.com 

505-D North Franklin 

P.O. Box 10 Colby, Kansas 67701 

Certified 
Public 

Accountants 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS THAT 
COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND 

ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

To the Board of Education 
Unified School District No. 315 Colby, Kansas 
Colby, Kansas 

Compliance 

We have audited Unified School District No. 315 Colby, Kansas' compliance with the types of 
compliance requirements described in the OMB Circular A-133 Compliance Supplement that could have 
a direct and material effect on each of Unified School District No. 315 Colby, Kansas' major federal 
programs for the year ended June 30, 2011. Unified School District No. 315 Colby, Kansas' major 
federal programs are identified in the summary of auditors' results section of the accompanying schedule 
of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and 
grants applicable to each of its major federal programs is the responsibility of Unified School District 
No. 315 Colby, Kansas' management. Our responsibility is to express an opinion on Unified School 
District No. 315 Colby, Kansas' compliance based on our audit 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the Kansas Municipal Audit Guide; the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States; 
and OMB Circular A-133. Those standards and OMB Circular A-133 require that we plan and perform the 
audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal program 
occurred. An audit includes examining, on a test basis, evidence about Unified School District No. 315 
Colby, Kansas' complia nee with those requirements and performing such other procedures as we 
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our 
opinion. Our audit does not provide a legal determination of Unified School District No. 315 Colby, 
Kansas' compliance with those requirements. 

In our opinion, Unified School District No. 315 Colby, Kansas complied, in all material respects, with 
the compliance requirements referred to above that could have a direct and material effect on each of its 
major federal programs for the year ended June 30, 2011. 

Internal Control Over Compliance 

Management of Unified School District No. 315 Colby, Kansas is responsible for establishing and 
maintaining effective internal control over compliance with the requirements of laws, regulations, contracts, 
and grants applicable to federal programs. In planning and performing our audit, we considered Unified 
School District No. 315 Colby, Kansas' internal control over compliance with the requirements that 
could have a direct and material effect on a major federal program to determine the auditing procedures 
for the, purpose of expressing our opinion on compliance and to test and report on internal control over 
compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on 
the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
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effectiveness of Unified School District No. 315 Colby, Kansas' internal control over compliance. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will not 
be prevented, or detected and corrected, on a timely basis. 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above. 

This report is intended solely for the information and use of management, the Board of Education, others 
within the entity, federal awarding agencies and pass-through entities, and for filing with the Kansas 
Department of Administration, Division of Accounts and Reports, and is not intended to be and should not 
be used by anyone other than these specified parties. 

ADAMS, BROWN, BERAN & BALL, CHTD. 
Certified Public Accountants 

January 16, 2012 
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Unified School District No. 315 Colby, Kansas 
Schedule of Findings and Questioned Costs 

For the Year Ended June 30, 2010 

SECTION I - SUMMARY OF AUDITORS' RESULTS 

FINANCIAL STATEMENTS 

Type of auditors' report issued: 

Internal control over financial reporting 

• Material weakness identified? 

• Significant deficiency identified? 

• Noncompliance material to financial statements noted? 

Unqualified 

X 

Yes 

Yes 

Yes 

X 

X 

No 

None 
reported 
No 

FEDERAL AWARDS 

Internal control over major programs: 

• Material weakness identified? 

• Significant deficiency identified? 

Type of auditors' report issued on compliance for major programs: 

Any audit findings disclosed that are required to be reported in accordance with section 
510(a) of OMB Circular A-133? 

Yes 

Yes 

X 

X 

Unqualified 

No 

None 
reported 

Identification of major programs: 

CFDA Number 

10.553 

10.555 
84.010 
84.389 

84.394 

Name of Federal Program 

School Breakfast Program 
National School Lunch Program 
Title I Grants to Local Educational Agencies 
Title I Grants to Local Educational Agencies, 

Recovery Act 
State Fiscal Stabilization Fund - Education 

States Grant, Recovery Act 

Dollar threshold used to distinguish between Type A and Type B programs: 

Auditee qualified as low-risk auditee? 

Yes 

300,000 

No 

Yes No 
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UNIFIED SCHOOL DISTRICT NO. 315 COLBY, KANSAS 
Schedule of Findings and Questioned Costs 

For the Year Ended June 30, 2011 

SECTION II - FINANCIAL STATEMENT FINDINGS 

Significant Deficiency in Internal Control 

2011-A 

Criteria 
Client personnel responsible for the accounting and reporting function should have the necessary skills 
and knowledge to apply generally accepted accounting principles in recording the entity's financial 
transactions or when preparing financial statements. 

Condition 
Client personnel responsible for the accounting and reporting function do not have the necessary skills 
and knowledge to apply generally accepted accounting principles. 

Effect 
Financial transactions and financial statements may not properly reflect financial information in 
accordance with generally accepted accounting principles. 

Cause 
The District's employees are unable to obtain the training necessary to obtain these skills due to its size 
and financial resources. 

Recommendation 
Continual training of accounting personnel should be implemented to ensure financial transactions and 
financial statements are being presented as accurately as possible. 

Views of responsible officials and planned corrective actions 
The District is aware that personnel responsible for the accounting and reporting function do not have the 
necessary skills and knowledge to apply generally accepted accounting principles. However, due to the 
size and financial resources of the District, it would not be feasible to obtain the necessary training. 
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UNIFIED SCHOOL DISTRICT NO. 315 COLBY, KANSAS 
Summary Schedule of Prior Audit Findings 

For the Year Ended June 30, 2011 

No material findings or questioned costs for the year ended June 30, 2010 are required to be disclosed 
under OMB circular A-133. 
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UNIFIED SCHOOL DISTRICT NO. 315 COLBY, KANSAS 

Schedule of Expenditures of Federal Awards 

For the Year Ended June 30, 2011 

Federal Grantor/ 

Pass Through Grantor/ 

Program Title 

Federal 

CFDA 

Number 

Agency or 

Pass 

Through 

Number 

Federal 

Expenditures 

U.S. Department of Agriculture 

Passed Through Kansas State Department of Education 

Child Nutrition Cluster 

School Breakfast Program 

National School Lunch Program 
10.553 
10.555 

3529-3490 3490 9904 

3530-3500 3500 9902/12 
12,909 

151,017 

Total Child Nutrition Cluster 163,926 

State Administrative Expenses for Child Nutrition 

Fresh Fruit and Vegetable Program 

10.560 

10.582 

3230-3020 R201 

3230-3020 3020 9926 

354 
3,715 

Total U.S. Department of Agriculture 167,995 

U.S. Department of Education 

Passed Through Kansas State Department of Education 

Title I, Part A Cluster 
Title I Grants to Local Educational Agencies 

Title I Grants to Local Education Agencies - Carry Over 

ARRA - Title I Grants to Local Educational Agencies - Recovery Act 

84.010 

84.010 

84.389 

3532-3520 3520 

3532-3520 3520 

3532-3525 3525 

107,825 

15,866 

25,577 

Total Title I, Part A Cluster 149,268 

State Fiscal Stabilization Fund Cluster 

State Fiscal Stabilization Fund - Education 

State Grants - Recovery Act 

Education Technology State Grants Cluster 

Education Technology State Grants 

ARRA - Education Technology State Grant - Recovery Act 

ARRA - Education Technology State Grant - Recovery Act - Cany Over 

ARRA - Education Technology State Grant - Recovery Act 

Total Education Technology State Grants Cluster 

Improving Teacher Quality State Grants 

Improving Teacher Quality State Grants 

Improving Teacher Quality State Grants - Carry Over 

Total Improving Teacher Quality State Grants 

Career and Technical Education - Basic Grants to States 

Education Jobs Fund 

84.394 

84.318 

84.386 

84.386 

84.386 

84.367 

84.367 

84.048 

84.410 

3790-3790 3790 

3233-3040 3040 9962 

3233-3044 3044 9964 

3233-3044 3044 9964 

3233-3044 3044 9965 

3526-3860 3860 

3526-3860 3860 

3539-3590 3590 9920/22 

3551-3551 3551 

113,025 

429 

235 
520 

55,000 

56,184 

40,305 

13,484 

53,789 

25,093 

197,907 

Passed Through Northwest Kansas Educational Service Center 
Special Education Cluster (IDEA) 

Special Education - Grants to States - Recovery Act 

Total U.S. Department of Education 

Total Expenditures of Federal Awards 

84.391 3234-3055 56,950 

652,216 

820,211 

See accompanying notes to schedule of expenditures of federal awards. 
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UNIFIED SCHOOL DISTRICT NO. 315 COLBY, KANSAS 
Notes to Schedule of Expenditures of Federal Awards 

For the Year Ended June 30, 2011 

NOTE 1 - BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards includes the federal grant activity of 
Unified School District No. 315 Colby, Kansas, and is presented on the basis of accounting that 
demonstrates compliance with the cash basis and budget laws of the State of Kansas, which is a 
comprehensive basis of accounting other than generally accepted accounting principles. The information 
in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. 

53 


